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person in the state is entitled to obtain a copy of that
list on application to the Director of Licenses and
payment of such amount as may be fixed by him,
which amount shall not exceed the cost of the list
so furnished.

Sec. 13. If any provision of this act or the ap-
plication thereof to any person or circumstance is
held invalid, such invalidity shall not affect other
provisions or applications of the act which can be
given effect without the invalid provision or applica-
tion, and to this end the provisions of this act are
declared to be severable.

SEc. 14. This act may be cited as the “Physical
Therapists Practice Act.”

Passed the House February 22, 1949,
Passed the Senate March 6, 1949.
Approved by the Governor March 22, 1949,

CHAPTER 240.
(S. B. 148.]

STATE EMPLOYEES’ RETIREMENT SYSTEM.

AN Act relating to the State Employees’ Retirement System,
and amending certain sections thercof; and declaring an
emergency. '

Be it enacted by the Legislature of the State of
Washington:

SecTION 1. Section 1, chapter 274, Laws of 1947
(sec. 11072-1, Rem. Supp. 1947), is hereby amended
to read as follows:

Section 1. The following words and phrases as
used in this act, unless a different meaning is plainly
required by the context, shall have the following
meanings:

(a) “Retirement System” shall mean the State
Employees’ Retirement System provided for in this
act.
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(b) “Retirement Board” shall mean the Board
provided for in this act to administer said Retirement
System.

(c¢) “State Treasurer” shall mean the Treasurer
of the State of Washington.

(d) “Employer” shall mean every branch, de-
partment, agency, commission, board and office of the
State of Washington and any political subdivision of
the said state admitted into the Retirement System.

(e) “Member” shall mean any employee in-
cluded in the membership of the Retirement System,
as provided for in section 13 of this act.

(f) “Original member” of this Retirement Sys-
tem shall mean:

1. Any person who became a member of the said
system prior to April 1, 1949;

2. Any person who becomes a member through
the admission of an employer into the Retirement
System on and after April 1, 1949, and prior to April
1, 1951;

3. Any person who first becomes a member by
securing employment with an employer prior to
April 1, 1951, provided he has rendered at least one
(1) or more years of service to any employer prior
to October 1, 1947.

(g) “New member” of this Retirement System
shall mean a person who becomes a member of this
Retirement System on or after April 1, 1949, except
as otherwise provided in this section.

(h) “Compensation earnable” shall mean sal-
aries or wages earned during a payroll period for
personal services and where the compensation is not
all paid in money maintenance compensation shall be
included upon the basis of the schedules established
by the member’s employer.

(i) “Service” shall mean periods of employment
rendered to any employer for which compensation is
paid, and shall include time spent in office as an
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elected or appointed official of an employer. Full
time work for ten (10) days or more or an equiva-
lent period of work in any given calendar month
shall constitute one (1) month of service. Only
months of service shall be counted in the computa-
tion of any retirement allowance or other benefit
provided for in this act. Years of service shall be
determined by dividing the total number of months
of service by twelve (12). Any fraction of a year
of service as so determined shall be taken into ac-
count in the computation of such retirement allow-
ance or benefits.

(j) “Prior service” shall mean all service of an
original member rendered to any employer prior to
October 1, 1947. Service by a state employee of-
ficially assigned by the state on a temporary basis to
assist another public agency, shall be considered as
service as a state employee.

(k) “Membership service” shall mean:

1. In the case of any person who becomes a mem-
ber through the admission of an employer into the
Retirement System on or after April 1, 1949, and
prior to April 1, 1951, all service rendered after Octo-
ber 1, 1947,

2, In the case of all other members, all service
as a member.

(1) “Beneficiary” shall mean any person in re-
ceipt of a retirement allowance, pension or other
benefit provided by this act.

(m) “Regular interest” shall mean such rate as
the Retirement Board may determine, such rate not
to be lower than one per cent (1%) per annum nor
more than four per cent (4%) per annum com-
pounded annually.

(n) “Accumulated contributions” shall mean the
sum of all contributions for the purchase of annu-
ities standing to the credit of a member in his individ-
ual account together with regular interest thereon.
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(o) “Average final compensation” shall mean
the average compensation earnable by a member
during his last five (5) years of service as an em-
ployee, or for any consecutive five (5) year period of
service, whichever is the greater; or if he has less
than five (5) years of service, then the average com-
pensation earnable by him during his total years of
service.

(p) “Final compensation” shall mean the annual
rate of compensation earnable by a member at the
time of termination of his employment.

(q) “Annuity” shall mean payments for life
derived from accumulated contributions of a mem-
ber. All annuities shall be paid in monthly install-
ments.

(r) “Pension” shall mean payments for life
derived from contributions made by the employer.
All pensions shall be paid in monthly installments.

(s) “Retirement allowance” shall mean the sum
of the annuity and the pension.

(t) “Annuity reserve” shall mean the present
value, computed upon the basis of such mortality,
and other tables, as shall be adopted by the Retire-
ment Board, of all payments to be made on account
of any annuity or benefits in lieu of any annuity,
granted to a member under the provisions of this act.

(u) “Pension reserve” shall mean the present
value, computed upon the basis of such mortality,
and other tables, as shall be adopted by the Retire-
ment Board, of all payments to be made on account
of any pension, or benefits in lieu of any pension,
granted to a member under the provisions of this
act.

(v) “Employee” shall mean any person who may
become eligible for membership under this act as
set forth in section 13 hereof.

(w) “Contributions for the purchase of annu-
ities” shall mean amounts deducted from the com-
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pensation of a member, under the provisions of
section 34, other than contributions to the Retirement
System Expense Fund.

(x) “Actuarial cquivalent” shall mean a benefit
of equal value when computed upon the basis of such
mortality and other tables as may be adopted by the
Retirement Board.

SEec. 2. Section 2, chapter 274, Laws of 1947 (sec.
11072-2, Rem. Supp. 1947), is hereby amended to
read as follows:

Section 2. Administration. A State Employees’
Retirement System is hereby created for the em-
ployees of the State of Washington and its political
subdivisions. The administration and management
of the Retirement System, the responsibility for mak-
ing effective the provisions of this act, and the au-
thority to make all rules and regulations necessary
therefor are hereby vested in a Retirement Board.

SEec. 3. Section 6, chapter 274, Laws of 1947 (sec.
11072-6, Rem. Supp. 1947), is hereby amended to
read as follows:

Section 6. Board Chairman, Secretary, Actuary,
Medical Adviser. The Retirement Board shall elect
from its membership a chairman and a vice-chair-
man, and shall appoint an executive secretary, and
may employ or engage such other actuarial, medical,
clerical, technical, and administrative employees or
consultants as may be necessary for the proper opera-
tion of the Retirement System. The compensation of
all persons so appointed, employed and engaged shall
be fixed in accordance with compensation schedules
adopted by the Board.

SkEc. 4. Section 8, chapter 274, Laws of 1947 (sec.
11072-8, Rem. Supp. 1547), is hereby amended to
read as follows:

Section 8. (a) Investment of Funds. The mem-
bers of the Retirement Board shall be the trustees of
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the several funds created by this act and the Retire-
ment Board shall have full power to invest same in
bonds or other obligations of the United States, the
State of Washington or of any county, city, village,
or school district of the state, or of any other legally
constituted taxing subdivision within the state, or
in revenue bonds issued by the State of Washington
or any of its political subdivisions or instrumen-
talities. All such bonds, or other obligations, shall
be purchased at current market price and all such
purchases shall be authorized by a resolution adopted
by the Retirement Board. The Retirement Board
may purchase out of the several funds hereinbefore
created, appropriate contracts of life insurance or
annuity from insurers duly authorized to do busi-
ness in the State of Washington, if and when such
purchase or purchases shall in the judgment of said
Retirement Board be appropriate or necessary to
carry out the purposes of this act.

(b) Bank Deposits. For the purpose of meeting
disbursements for annuities and other payments in
excess of the receipts, there shall be kept available
by the Retirement Board an amount, not exceeding
ten per cent (109 ) of the total amount in the funds
provided for by this act, on deposit in the state trea-
sury.

Skc. 5. Section 9, chapter 274, Laws of 1947 (sec.
11072-9, Rem. Supp. 1947), is hereby amended to
read as follows:

Section 9. (a) State Treasurer Custodian of
Funds. All bonds or other obligations purchased
according to section 8 shall be forthwith placed in
the hands of the State Treasurer, who is hereby des-
ignated as custodian thereof, and it shall be his duty
to collect the principal thereof and the interest
thereon as the same becomes due and payable, and
place the same when so collected into the Retirement
System’s Funds herein provided for bonds or other
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obligations. The Retirement Board may sell any of
the said bonds, or other obligations upon like resolu-
tion, and the proceeds thereof shall be paid by the
purchaser to the State Treasurer upon delivery to
him of such bonds or other obligations by the State
Treasurer.

(b) The State Treasurer shall be the custodian
of all other funds of the Retirement System and all
disbursements therefrom shall be paid by the State
Auditor upon vouchers duly authorized by the Re-
tirement Board and bearing the signature of the
duly authorized officer of the Retirement Board.

(c) The State Treasurer is hereby authorized
and directed to deposit any portion of the funds of
the Retirement System not needed for immediate use
in the same manner and subject to all the provisions
of law with respect to the deposit of state funds by
such Treasurer, and all interest earned by such por-
tion of the said Retirement System’s funds as may
be deposited by the State Treasurer in pursuance of
authority herewith given shall be collected by him
and placed to the credit of the Retirement Fund or
the Retirement System Expense Fund.

(d) There is hereby established in the state
treasury as a separate fund, the Retirement System
Expense Fund, from which shall be paid the expense
of the administration of this act exclusive of the
amounts payable as refunds, adjustments, retire-
ment allowances and other benefits provided for
herein, All contributions by members to the Retire-
ment System Expense Fund as provided in section
34 hereof and contributions by employers for the
expense of operating the Retirement System as pro-
vided for herein shall be transmitted to the State
Treasurer to be credited to the Retirement System
Expense Fund. Further, all sums contributed by
employees under the provisions of section 34, chap-
ter 274, Laws of 1947, and now on deposit in the
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State Employees’ Retirement Fund and credited to
the Expense Fund as established by section 11 (f),
chapter 274, Laws of 1947, shall be transferred to
the said Retirement System Expense Fund.

1. For the purpose of providing amounts to be
used to defray the cost of such administration, the
Retirement Board shall ascertain at the beginning
of each biennium and request from the Legislature
an appropriation from the Retirement System Ex-
pense Fund sufficient to cover estimated expenses
for the said biennium.

2. In order to reimburse the Retirement System
Expense Fund on an equitablé basis the Retirement
Board shall, afler crediting the estimated amount to
be collected as employees’ contributions, ascertain
and report to each employer the sum necessary to
defray its proportional share of the entire expense
of the administration of this act during the ensuing
biennium or fiscal year whichever may be required.
Such sum is to be computed in an amount directly
proportional to the estimated entire expense of the
said administration as the ratio of the number of the
employer’s members bears to the total number of
members in the entire System. It shall then be the
duty of all such employers to include 1n their budgets
or otherwise provide the amounts so required.

3. Beginning April 1, 1949, the Retirement Board
shall compute and bill each employer at the end of
each month for the amount due for that month to
the Retirement System Expense Fund and the same
shall be paid as are its other obligations. Such com-
putation as to each such employer shall be made on
a basis directly proportional to the ratio the number
of the said employer’s members bears to the total
number of members in the System: Provided, That
the Retirement Board may at its discretion estab-
lish a system of billing based upon calendar year
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quarters in which event the said billing shall be at
the end of each such quarter.

Skc. 6. Section 11, chapter 274, Laws of 1947 (sec.
11072-11, Rem. Supp. 1947), is hereby amended to
read as follows:

Section 11. Funds of Retirement System. For
the purpose of accounting record and not the segre-
gation of moneys there are hereby created the
Employees’ Savings Fund, and Employers’ Accumu-
lation Fund, the Annuity Reserve Fund, the Pension
Reserve Fund, and the Income Fund.

(a) Employees’ Savings Fund. The Employees’
Savings Fund shall be the fund in which shall be
accumulated the contributions from the compensa-
tion of members for the purchase of annuities. The
Retirement Board shall provide for the maintenance
of an individual account with each member of the
Retirement System showing the amount of the mem-
ber’s contributions together with interest accumula-
tions thereon. The contributions of a member re-
turned to him upon his withdrawal from service, or
paid in event of his death, as provided in this act,
shall be paid from the Employees’ Savings Fund.
Any accumulated contributions forfeited by failure
of a member, or his estate, to claim the same as pro-
vided for in this act shall be transferred from the
Employees’ Savings Fund to the Income Fund. The
accumulated contributions of a member, upon his
retirement, shall be transferred from the Employees’
Savings Fund to the Annuity Reserve Fund.

(b) Employers’ Accumulation Fund. The Em-
ployers’ Accumulation Fund shall be the fund in
which shall be accumulated the reserves for the pay-
ment of all pensions payable as provided in this act.
The amounts contributed by the employer to provide
pension benefits shall be credited to the Employers’
Accumulation Fund. The pension reserves covering
pensions payable to a new member, upon his retire-
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ment, shall be transferred from the Employers’ Ac-
cumulation Fund to the Pension Reserve Fund.
Until the prior service contributions shall have
been discontinued, upon retirement of an original
member, pension benefits shall be paid from the Em-
ployers’ Accumulation Fund. After the prior
service contributions have been discontinued, an
amount equal to the then pension reserve for all
beneficiaries being paid pension benefits from the
Employers’ Accumulation Fund shall be transferred
to the Pension Reserve Fund and upon retirement of
an original member, an amount equal to his pension
reserve shall be transferred from the Employers’
Accumulation Fund to the Pension Reserve Fund.

(c¢) Annuity Reserve Fund. The Annuity Re-
serve Fund shall be the fund from which shall be
paid all annuities, or benefits in lieu thereof, because
of which reserves have been transferred from the
Employees’ Savings Fund to the Annuity Reserve
Fund.

(d) Pension Reserve Fund. The Pension Re-
serve Fund shall be the fund from which shall be
paid all pensions for new members, and benefits in
lieu thereof; and after prior service contributions
have been discontinued, all pensions for original
members, and benefits in lieu thereof, shall be paid
from the Pension Reserve Fund.

(e) Income Fund. An Income Fund is hereby
created for the purpose of crediting regular interest
on the amounts in the various other funds with the
exception of the Retirement System Expense Fund,
and to provide a contingent fund out of which special
requirements of any of the other funds may be
covered. Transfers for such special requirements
shall be made only when the amount in the Income
Fund exceeds the ordinary requirements of such
fund as evidenced by a resolution of the Retirement
Board recorded in its minutes. The Retirement
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Board shall annually allow regular interest for the
preceding year to each of the funds enumerated in
subsection (a), (b), {c) and (d) of this section, and
the amount so allowed shall be due and payable to
said funds and shall be annually credited thereto by
the Retirement Board and paid from the Income
Fund: Provided, however, That interest on contri-
butions from members within any one (1) calendar
year shall begin on the first day of the calendar year
next following and shall be computed at the end
of the calendar year. Interest on accumulated con-
tributions shall cease upon the expiration of five (5)
years from the date of termination of employment,
subject to the provisions of section 16 (c¢) and sec-
tion 18. All accumulated contributions standing to
the account of a terminated member and unclaimed
after the expiration of fifteen (15) years from the
date of such termination except as provided in the
aforementioned sections shall thereafter become an
integral part of the Income Fund. All income, in-
terest, and dividends derived from the deposits and
investments authorized by this act shall be paid into
the Income Fund with the exception of interest
derived from sums deposited in the Retirement Sys-
tem Expense Fund. The Retirement Board is
hereby authorized to accept gifts and bequests. Any
funds that may come into the possession of the Re-
tirement System in such manner, or any funds which
may be transferred from the Employees’ Savings
Fund by reason of lack of claimant, or because of a
surplus in any fund created by this act, or any other
moneys the disposition of which is not otherwise’
provided for herein, shall be credited to the Income
Fund.

Sec. 7. Section 13, chapter 274, Laws of 1947 (sec.
11072-13, Rem. Supp. 1947), is hereby amended to
read as follows:
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Section 13. Membership of Retirement System.
Membership in the Retirement System shall consist
of all regularly compensated employees and appoin-
tive and elective officials of Employers as defined in
this act who have served at least six months without
interruption, with the following exceptions:

1. Persons in positions requiring normally less
than five (5) months of uninterrupted service a year;

2. Employees of the Legislature and legislative
committees, unless membership of such employees
be authorized by the said committee;

3. Persons holding elective offices or persons ap-
pointed directly by the Governor: Provided, That
such persons shall have the option of applying for
membership and to be accepted by action of the Re-
tirement Board;

4, Employees holding membership in, or receiv-
ing pension benefits under, any retirement plan
operated wholly or in part by an agency of the state
or political subdivision thereof, or who are by reason
of their current employment contributing to or other-
wise establishing the right to receive benefits from
any such retirement plan;

5. Patient and inmate help in state charitable,
penal and correctional institutions;

6. “Members” of a state veterans’ home or state
soldiers’ home;

7. Persons employed by an employer or serving
in an institution operated by an employer, primarily
as an incident to and in furtheiance of their educa-
tion or training;

8. Employees of the University of Washington
and the State College of Washington during the
period of service necessary to establish eligibility for
membership in the retirement plans operated by such
institutions;
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9. Persons rendering professional services to an
employer on a fee, retainer or contract basis or as an
incident to the private practice of a profession.

Sec. 8. Section 14, chapter 274, Laws of 1947 (sec.
11072-14, Rem. Supp. 1947), is hereby amended to
read as follows:

Section 14. Information Furnished by Employees,
Appointive and Elective Officials. Within thirty (30)
days after his employment or his acceptance into
membership by action of the Retirement Board each
employee, appointive or elective official shall submit
to the Retirement Board a statement of his name,
sex, title, compensation, duties, date of birth, and
length of service as an employee or appointive or
elective official, and such other information as the
Retirement Board shall require. Each employee be-
coming an original member shall file a detailed state-
ment of all his prior service as an employee and shall
furnish such other facts as the Retirement Board may
require for the proper operation of the Retirement
System. Compliance with the provisions set forth
in this section shall be considered to be a condition
of employment and failure by an employee to comply
may restlt in separation from service.

Skc. 9. Section 15, chapter 274, Laws of 1947 (sec.
11072-15, Rem. Supp. 1947), is hereby amended to
read as follows:

Section 15. Prior Service Certificate. Subject to
such rules and regulations as the Retirement Board
shall adopt, the Retirement Board shall issue to each
original member a certificate certifying to the aggre-
gate length of all his prior service as defined in this
act. Such certificate shall be final and conclusive
for retirement purposes as to such service, unless
modified by the Retirement Board on its own motion
or upon application made by the member.
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Sec. 10. Section 16, chapter 274, Laws of 1947
(sec. 11072-16, Rem. Supp. 1947), is hereby amended
to read as follows:

Section 16. Membership Ceases. Should any
member become a beneficiary, or die, or should he
separate or be separated from service without leave
of absence before attaining age sixty (60) years, he
shall thereupon cease to be a member: Provided,
That any member who would have attained sixty
(60) years or more by April 1, 1949, who shall be in-
voluntarily separated from service prior to that
date, with ten (10) years or more service, shall not
thereby lose his right to benefits under this act.
Should he again become employed by an employer
he shall enter the Retirement System as a new mem-
ber and his membership service shall be computed
from the date he last became a member, Except:

(a) As provided in section 18;

(b) That an employee who re-enters or has re-
entered service within ten (10) years from the date
of his separation, shall upon completion of six (6)
months of continuous service and upon the restora-
tion of all withdrawn contributions, which restora-
tion must be completed within three (3) years after
resumption of employment, be returned to the status,
either as an original member or new member which
he held at time of separation.

(c¢) Thata member separated for reasons beyond
his control, who has completed at least fifteen (15)
years of service, or who has completed at least ten
(10) years of service and is age fifty (50) or older
shall remain a member during the period of his ab-
sence from service for the exclusive purpose only
of receiving a retirement allowance to begin at
attainment of age sixty-five (65): Provided, That
if such member should withdraw all or part of his
accumulated contributions he shall thereupon cease
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{0 be a member unless the amounts so withdrawn be
restored before his retirement age is reached.

Sec. 11. Section 17, chapter 274, Laws of 1947
(sec. 11072-17, Rem. Supp. 1947), is hereby amended
to read as follows:

Section 17. Service Creditable. Subject to the
provisions of section 16 at retirement the total ser-
vice credited to a member shall consist of all his
membership service and, if he has a prior service
certificate, all service certified on such certificate.

Sec. 12. Section 18, chapter 274, Laws of 1947
(sec. 11072-18, Rem. Supp. 1947), is hereby amended
to read as follows:

Section 18. Credit for War Service. A mem-
ber of the Retirement System who has served
or shall serve on active Federal service in the mili-
tary or naval forces of the United States and who
left or shall leave an employer to enter such service
and within one (1) year from termination thereof,
resumed or shall resume employment as an employee
shall have his service in such armed forces credited
to him as a member of the Retirement System: Pro-
vided, however, That no such service in excess of
five (b) years shall be credited unless such service
was actually rendered during time of war or emer-
gency. During the period of such service of a mem-
ber, his contributions to the Emyployees’ Savings
Fund shall be suspended and the balance in the Em-
ployees’ Savings Fund standing to his credit as of
the last payroll date preceding his leave of absence
from the service of his employer shall be accumu-
lated at regular interest.

Sec. 13. Section 19, chapter 274, Laws of 1947
(sec. 11072-19, Rem. Supp. 1947), is hereby amended
to read as follows:

Section 19. (a) Optional Retirement. On and
after April 1, 1949, any member who has attained age
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sixty (60) or over may retire upon his written appli-
cation to the Retirement Board, setting forth at what
time, not less than thirty (30) days, nor more than
ninety (90) days subsequent to the execution and
filing thereof, he desires to be retired: Provided,
That in the national interest, during time of war en-
gaged in by the United States, the Retirement Board
may extend beyond age sixty (60), subject to the
provision of subsection (b) of this section, the age at
which any member may be eligible to retire.

(b) Compulsory Retirement. On and after
April 1, 1949, any member who has attained age sev-
enly (70) shall be retired forthwith or on the first
day of the calendar month next succeeding that in
which the said member shall have attained the age
of seventy (70): Provided, That upon application
of hoth a member who has atlained age seventy (70)
and his employer, the Retirement Board may con-
tinue such member in service for such periods as the
Retirement Board may determine to be necessary.

(¢) Service Retirement. On and after April 1,
1949, any member who has completed thirty-five
(35) years of service may retire on his written appli-
cation to the Retirement Board, if he so desires, sub-
ject to war measures.

Sec. 14, Section 20, chapter 274, Laws of 1947
(sec. 11072-20, Rem. Supp. 1947), is hereby amended
to read as follows:

Section 20. Service Retirement Allowance. Upon
retirement from service, as provided for in section
19, a member shall receive a service retirement
allowance which shall consist of:

(a) Annuity. An annuity which shall be the
actuarial equivalent of his accumulated contributions
at the time of his retirement; and

(b) Basic Service Pension. A basic service pen-
sion, subject to the provisions of paragraphs (d) and
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(e) of this section, of one hundred dollars ($100)
per annum; and

(c) Membership Service Pension. A member-
ship service pension, subject to the provisions of
paragraph (e) of this section, which shall be equal
to one one-hundred fortieth of his average final com-
pensation for each year or fraction of a year of mem-
bership service credited to his service account, not
to exceed thirty-five (35) years: Provided, That
the membership service pension shall not exceed
eight hundred dollars ($800) per annum; and

(d) Prior Service Pension. A prior service pen-
sion which shall be equal to one-seventieth of his
average final compensation for each year or fraction
of a year of prior service not to exceed thirty (30)
years credited to his service accounts: Provided,
That if the membership service when added to the
prior service exceeds thirty-five (35) years, then the
membership service shall be reduced so that the
total of membership service and prior service is not
greater than thirty-five (35) years: Provided fur-
ther, That the total pension portions, provided by
the employer under paragraphs (b), (c) and (d)
of this section, shall not exceed eighteen hundred
dollars ($1,800) per annum. In no event, however,
shall any original member upon retirement at age
seventy (70) with ten (10) years of service credit
receive less than nine hundred dollars ($900) per
annum as a Retirement Allowance. In the event
that the Retirement Allowance as to such member
provided by paragraphs (a), (b), (c) and (d) hereof
shall amount to less than the said nine hundred
dollars ($900) the Basic Service Pension of the
member shall be increased from one hundred dol-
lars ($100) to a sum sufficient to make a Retirement
Allowance of that amount.

(e) Minimum Years Service of New Member
for Pension. To be eligible to receive the pension
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portions provided by the employer under paragraphs
(b) and (c) of this section, a new member must
have at least ten (10) years of membership service
credited to his service account, unless he becomes
eligible for benefits provided for herein under sec-
tions 21, 22 and 23.

Sec. 15. Section 21, chapter 274, Laws of 1947
(sec. 11072-21, Rem. Supp. 1947), is hereby amended
to read as follows:

Section 21. Duty Disability. Subject to the pro-
visions of sections 32 and 33, upon application of a
member, or his employer, a member who becomes
totally incapacitated for duty as the natural and
proximate result of the actual performance of duty,
while in the service of an employer, without wilful
negligence on his part, shall be retired: Provided,
The Medical Adviser after a medical examination of
such member shall certify in writing that such mem-
ber is mentally and physically totally incapacitated
for the further performance of his duty to his em-
ployer and that such member should be retired: And
provided further, That the Retirement Board con-
curs in the recommendation of the Medical Adviser.

Sekc. 16. Section 23, chapter 274, Laws of 1947
(sec. 11072-23, Rem. Supp. 1947), is hereby amended
to read as follows:

Section 23. Duty Disability Pension for Disa-
bility Before Age Sixty (60). Upon retirement for
disability, as provided in section 21, a member who
has not attained age sixty (60) shall receive the
following benefits, subject to the provisions of sec-
tions 32 and 33.

(a) Benefits of Age Sixty (60). A disability re-
tirement pension of two-thirds of his average final
compensation from the date of his application for
disability benefits to his attainment of age sixty (60),
subject to the provisions of section 32. The dis-
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ability retirement pension provided by the employer
shall not exceed eighteen hundred dollars ($1,800)
per annum; and

(b) Benefits After Age Sixty (60). Upon attain-
ment of age sixty (60), the disabled member shall
receive a pension, as provided for in section 20, para-
graphs (b), (c¢), and (d), together with an annuity
which shall be the equivalent of the annuity he would
have received had he continued contributions to the
Employees’ Savings Fund; said contributions to be
based upon his final compensation at the time of his
disability.

(c) Contributions to and Balance in Employees’
Savings Fund. During the period a disabled mem-
ber is receiving a disability pension, as provided for
in paragraph (a) of this section, his contributions to
the Employees’ Savings Fund shall be suspended
and his balance in the Employees’ Fund, standing to
his credit as of the date his disability pension is to
begin, shall remain in the Employees’ Savings Fund:
Provided, That if the disabled member should die
before attaining age sixty (60), while a disability
beneficiary, upon receipt by the Retirement Board
of proper proof of death, his accumulated contribu-
tions standing to his credit in the Employees’ Savings
Fund, shall be paid to such person or persons, hav-
ing an insurable interest in his life, as he shall have
nominated by written designation duly executed and
filed with the Retirement Board, or if there be no
such designated person or persons, then to his legal
representative.

Sec. 17. Section 24, chapter 274, Laws of 1947
(sec. 11072-24, Rem. Supp. 1947), is hereby amended
to read as follows: :

Section 24. Non-Duty Disability. Subject to
the provisions of sections 32 and 33, upon application
of a member, or his employer, a member who has
been an employee at least fifteen (15) years, and
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who becomes totally and permanently incapacitated
for duty as the result of causes occurring not in the
performance of his duty, may be retired by the Re-
tirement Board: Provided, The Medical Adviser,
after a medical examination of such member, shall
certify in writing that such member is mentally or
physically incapacitated for the further performance
of duty, and such incapacity is likely to be permanent
and that such member should be retired: And pro-
vided further, That the Retirement Board concurs in
the recommendation of the Medical Adviser,

Sec. 18. Section 27, chapter 274, Laws of 1947
(sec. 11072-27, Rem. Supp. 1947), is hereby amended
to read as follows:

Section 27. Refund of Contributions Upon With-
drawal from Service Before Retirement. Subject to
the provisions of section 2Y, should a member cease
to be an employee before attaining age sixty (60),
or after such age but before becoming eligible for
benefits, for reasons other than his disability or death
as provided in sections 22, 23, 24, 25, 26 and 28, he
may request upon a form provided by the Retire-
ment Board a refund of all or part of the contribu-
tions standing to his credit in the Employees’ Sav-
ings Fund, with regular interest additions, and this
amount shall be paid to him. Any person who has
withdrawn his contributions from the Employees’
Savings Fund, as provided for in this section, and
who again becomes a member, may, as provided in
section 16, restore to the Employees’ Savings Fund
all or part of such contributions previously with-
drawn by him.

Sec. 19. Section 28, chapter 274, Laws of 1947
(sec. 11072-28, Rem. Supp. 1947), is hereby amended
to read as follows:

Section 28. Refund of Contributions on Death
Before Retirement. Should a member die before
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commencement of his service retirement allowance
as provided in sections 19, 20, 22, and 25 and while
such member is not receiving a non-duty disability
retirement allowance as provided in section 26, the
amount of the accumulated contributions standing to
his credit in the Employees’ Savings Fund, at the
time of his death, shall be paid to such person or per-
sons, having an insurable interest in his life, as he
shall have nominated by written designation duly
executed and filed with the Retirement Board, or if
there be no such designated person or persons, then
to his legal representatives.

Sec. 20. Section 30, chapter 274, Laws of 1947
(sec. 11072-30, Rem. Supp. 1947), is hereby amended
to read as follows:

Section 30. Optional Allowances. Any member
may elect, in accordance with the provisions of this
section and in lieu of a regular retirement allowance
payable throughout life with termination at death,
to receive as an optional retirement allowance the
actuarial equivalent, at the time of his retirement,
of his regular retirement allowance in accordance
with the provisions of options I, IT and III, as here-
inafter set forth. No member may elect an optional
retirement allowance unless he either: (a) Files
such election in writing with the Retirecment Board
at least twelve (12) months before the date of his
retirement, or (b) In the case of a member retiring
before April 1, 1950, file such election in writing with
the Retirement Board before the date of his retire-
ment and before October 1, 1949, or (c) Passes a
satisfactory health examination at the time of mak-
ing such election. No election of an optional retire-
ment allowance shall be effective in case the member
making such election dies before his actual retire-
ment date. '

Option I. Cash Refund Annuity. If he dies
before the total of the annuity portions of the retire-
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ment allowance paid to him equals the amount of
his accumulated contributions at the time of retire-
ment, then the balance shall be paid to such person
or persons having an insurable interest in his life,
as he shall have nominated by written designation
duly executed and filed with the Retirement Board,
or if there be no such designated person or persons,
then to his legal representatives; or

Option II. Joint and Last Swrvivorship Allow-
ance. Upon his death his reduced retirement allow-
ance shall be continued throughout the life of and
paid to such person, having an insurable interest in
his life, as he shall have nominated by written desig-
nation duly executed and filed with the Retirement
Board at the time of his retirement; or

Option III. Modified Joint and Last Survivorship
Allowance. Upon his death, one-half of his reduced
retirement allowance shall he continued throughout
the life of and paid to such person, having an insur-
able interest in his life, as he shall have nominated
by written designation duly executed and filed with
the Retirement Board at the time of his retirement.

Sec. 21. Section 31, chapter 274, Laws of 1947
(sec. 11072-31, Rem. Supp. 1947), is hereby amended
to read as follows:

Section 31. Benefits Offset by Workmen’s Com-
pensation or Similar Benefits. Any amounts which
may be paid or payable under the provisions of any
workmen’s compensation, or pension, or similar law
on account of any disability shall be offset against
and payable in lieu of any benefits payable from
funds provided by the employer under the provisions
of this act on account of the same disability.

Sec. 22, Section 32, chapter 274, Laws of 1947
(sec. 11072-32, Rem. Supp. 1947), is hereby amended
to read as follows:
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Section 32. (a) Re-examination of Disability
Beneficiaries. Once each year during the first five
(5) years following the retirement of a member on a
disability pension or retirement allowance, and at
least once in every three (3) year period thereafter
the Retirement Board may, and upon the member’s
application shall, require any disability beneficiary,
who has not attained age sixty (60) years, to undergo
a medical examination; such examination to be made
by or under the direction of the medical adviser at
the place of residence of said beneficiary, or other
place mutually agreed upon. Should any disability
beneficiary, who has not attained age sixty (60)
years, refuse to submit to such medical examination
in any such period, his disability pension or retire-
ment allowance may be discontinued until his with-
drawal of such refusal, and should such refusal
continue for one (1) year, all his rights in and to his
disability pension, or retirement allowance, may be
revoked by the Retirement Board. If upon such
medical examination of a disability beneficiary, the
medical adviser reports and his report is concurred
in by the Retirement Board, that the disability bene-
ficlary is physically able and capable of resuming
employment, he shall be restored to active service
with his employer and his disability pension or re-
tirement allowance shall cease.

(b) Benefits Offset by Earnings of Disability
Beneficiary. Should the secretary report and certify
to the Retirement Board that such disability benefi-
ciary is engaged in a gainful occupation paying more
than the difference between his disability retirement
allowance and his final compensation, and should the
Retirement Board concur in such report, then the
amount of his pension shall be reduced to an amount
which, together with his annuity, if he has an an-
nuity, and the amount earned by him shall equal the
amount of his final compensation. Should the earn-
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ings of such disability beneficiary be later changed,
the amount of his pension shall be further modified
in like manner.

Sec. 23. Section 33, chapter 274, Laws of 1947
(sec. 11072-33, Rem. Supp. 1947), is hereby amended
to read as follows:

Section 33. Disability Beneficiary Restored to
Service Again Becomes Member. A disability bene-
ficiary who has been or shall be reinstated to active
service, as provided in section 32, shall from the date
of such restoration again become a member of the
Retirement System; and he shall contribute to the
Retirement System in the same manner as prior to
his disability retirement. Upon restoration of such
disability beneficiary to active service the actuarial
equivalent of his annuity at that time, but not ex-
ceeding the amount of his accumulated contribu-
tions at the time of his retirement for disability, shall
be transferred from the Annuity Reserve Fund to
the Employees’ Savings Fund and credited to his
individual account in the Employees’ Savings Fund.
Any prior service and membership service, on the
basis of which his retirement allowances were com-
puted at the time of his retirement, shall be restored
to full force and effect, and, except in the case of re-
tirement of non-duty disability as provided in section
24, he shall be given membership service for the
period of time he was out of service due to such dis-
ability.

Sec. 24. Section 34, chapter 274, Laws of 1947
(sec. 11072-34, Rem. Supp. 1947), is hereby amended
to read as follows:

Section 34. Members’ Deductions. (a) Beginning
October 1, 1947, each employee who is a member of
the Retirement System shall contribute five per cent
(6%) of that part of his compensation earnable,
not in excess of thirty-six hundred dollars ($3600)
in a calendar year, except as provided in paragraph
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(b) hereof, to the Employees’ Savings Fund, and
shall contribute one dollar and fifty cents ($1.50)
per annum to the Retirement System Expense Fund:
Provided, however, That beginning January 1, 1950,
such Retirement System Expense Fund contribution
shall be increased to the amount of two dollars and
fifty cents ($2.50) per annum and shall be made by
semi-annual payments of one dollar and twenty-five
cents ($1.25) beginning January 1, 1950, and there-
after each employee entering membership shall con-
tribute the sum of one dollar and twenty-five cents
($1.25) to the Retirement System Expense Fund for
the fractional portion of the semi-annual period dur-
ing which he enters or re-enters membership. The
officer responsible for making up the payroll shall
deduct from the compensation of each member, on
each and every payroll of such member for each and
every payroll period subsequent to the date which
he became a member of the Retirement System, an
amount equal to five per cent (5%) of such mem-
ber’s compensation earnable, provided that the
amount of a member’s compensation earnable in ex-
cess of the first thirty-six hundred dollars ($3600)
within a calendar year shall not be considered. The
Retirement Board may accept contributions provided
for in this act on any compensation earnable during
any payroll period or periods without regard to the
maximum salary provisions, provided deductions
cease encirely for the remainder of the calendar year
if and when the total contributions deducted from a
member’s salary for the Employees’ Savings Fund
for such calendar year equal one hundred eighty dol-
lars ($180). In determining the amount earnable
by a member in a payroll period, the Retirement
Board and the employer may consider the rate of
compensation payable to such member on the first
day of the payroll period as continuing through such
payroll period, and deductions may be omitted from
such compensation for any period less than a full
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payroll period, if an employee was not a member on
the first day of the payroll period.

(b) Any member may, pursuant to regulations
formulated from time to time by the Board, provide
for himself, by means of an increased rate of con-
tribution to his account in the Employees’ Savings
Fund, a prospective retirement allowance not to ex-
ceed one-half (14) of his prospective average final
compensation.

SEec. 25. Section 37, chapter 274, Laws of 1947
(sec. 11072-37, Rem. Supp. 1947), is hereby amended
to read as follows:

Section 37. Amount of Employer’s Contribution
for Pension Benefits. (a) The contributions by the
employer for benefits under the Retirement System
shall consist of the sum of a percentage of the com-
pensation of members to be known as the “mem-
bership service contribution,” a percentage of such
compensation to be known as the “prior service con-
tribution” and in the case of employers admitted to
the Retirement System after April 1, 1949, a per-
centage of such compensation to be known as the
“additional contribution.” The rates of such contrib-
utions shall be determined by the Retirement Board
on the basis of assets and liabilities as shown by
actuarial valuation. Until the end of the biennium
in which the first actuarial valuation is completed
the membership service contribution rate shall be
four per cent (4%), and the prior service contribu-
tion rate shall be one per cent (1%).

(b) After the completion of each actuarial valu-
ation subsequent to April 1, 1949, the Retirement
Board shall redetermine the membership service
contribution rate and such redetermined contribu-
tion rate shall become effective in the ensuing bien-
nium. Until the prior service contributions shall have
been discontinued such membership contribution
rate shall be determined as the uniform and constant
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percentage of the prospective compensation of all
members in the Retirement System at the date of
such valuation which is required, together with all
funds (other than funds allocated to prior service
pensions) currently standing to the credit of the
Employers’ Accumulation Fund and the Pension Re-
serve Fund, to provide for the payment of all future
pension benefits (other than prior service benefits).
After the prior service contributions have been dis-
continued such membership contribution rate shall
be determined as the uniform and constant percent-
age of the prospective compensation of all members
of the Retirement System at the date of such valua-
tion which is required, together with all funds cur-
rently standing to the credit of the Employers’ Ac-
cumulation Fund and the Pension Reserve Fund, to
provide for the payment of all future pension bene-
fits.

(¢) Following the completion of the first actuarial
valuation after April 1, 1949, the Retirement Board
shall redetermine the prior service contribution rate,
and such redetermined contribution rate shall be-
come effective in the ensuing biennium. The prior
service contribution rate shall be determined as that
percentage of annual compensation of all members
in the Retirement System at the date of such valua-
tion which is equivalent to four per cent (4%) of
the excess of the liability for prior service pensions
over the amount currently in the Employers’ Accu-
mulation Fund allocated to prior service pensions.
Such redetermined prior service contribution rate
shall continue until the amount in the Employers’
Accumulation Fund allocated to prior service pen-
sions equals the then outstanding liability for prior
service pensions.

(d) Any employer admitted to the Retirement
System after April 1, 1949, shall made an additional
contribution at a rate equal to twenty-five per cent
(25%) of the sum of the membership service con-
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tribution rate and the prior service contribution rate
until such time as the sum of such additional con-
tributions equals the amount of membership service
contributions and prior service contributions which
such employer would have been required to con-
tribute between April 1, 1949, and the date of such
employer’s admission to the Retirement System on
or before April 1, 1949,

Sec. 26. Section 38, chapter 274, Laws of 1947
(sec. 11072-38, Rem, Supp. 1947), is hereby amended
to read as follows:

Section 38. Employer’s Contributions for Pension
Benefits. (a) The Retirement Board shall ascertain
and report to each employer the amount it shall pro-
vide for pension benefits for the ensuing biennium
or fiscal year whichever is applicable to the said em-

ployer’s operations. The amount to be so provided =

" shall be computed by applying the rates of contribu-
tion as established by section 37 to an estimate of the
total compensation earnable of all the said em-
ployer’s members during the period for which provi-
sion is to be made.

(b) Beginning April 1, 1949, the amount to be
collected as the empioyer’s contribution for pension
benefits shall be computed by applying the rates es-
tablished by section 37 to the total compensation
earnable of employer’s members as shown on the
current payrolls of the said employer. The Retire-
ment Board shall bill each said employer at the end
of each month for the amount due for that month
and the same shall be paid as are its other obliga-
tions: Provided, That the Retirement Board may, at
its discretion, establish a system of billing based upon
calendar year quarters in which event the said bill-
ing shall be at the end of each such quarter and shall
be based upon the employer’s payrolls for that quar-
ter.
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Sec. 27. Section 43, chapter 274, Laws of 1947
(sec. 11072-43, Rem. Supp. 1947), is hereby amended
to read as follows:

Section 43. Enabling Clause. The employees and
appointive and elective officials of any political sub-
division of the state with five (5) or more employees
may become members of the Retirement System by
the approval of the local legislative authority. Each
such political subdivision becoming an employer
under the meaning of this act shall make contribu-
tions to the funds of the Retirement System as pro-
vided in sections 9, 37 and 38 of this act and its
employees shall contribute to the Employees’ Savings
Fund at the rate established under the provisions of
section 34 hereof. For the purpose of administering
and interpreting this act the Board may substitute
the names of political subdivisions of the state for
the “State” and employees of the subdivisions for
“State Employees” wherever such terms appear in
this act. The Board may also alter any dates men-
tioned in this act for the purpose of making the pro-
visions of this act applicable to the entry of any
political subdivisions into the system. Any member
transferring employment to another employer which
is covered by the Retirement System may continue
as a member without loss of previously earned pen-
sion and annuity benefits. The Board shall keep
such accounts as are necessary to show the contribu-
tions of each political subdivision to the Employers’
Accumulation Fund and shall have the power to
debit and credit the various accounts in accordance
with the transfer of the members from one employer
to another. At such time as the membership from po-
litical subdivisions is sufficiently large to warrant
representation on the Board, the Retirement Board
may appoint one county member and/or one city
member to the Board in place of two of the State
Employees’ members provided for in this act.
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SEc. 28. This act is necessary for the immediate
preservation of the public peace, health and safety,
support of the state government and its existing
public institutions and shall take effect as of April
1, 1949,

Passed the Senate February 18, 1949.
Passed the House March 5, 1949.
Approved by the Governor March 22, 1949,

CHAPTER 241.

[S. H. B, 520.]

SUPPLEMENTAL APPROPRIATIONS.

AN AcTt making appropriations and reappropriations for the
purchase, condemnation and improvement of land, con-
struction of buildings and improvements at designated
state institutions; for the payment of salaries of certain
officers and employces of the state and for the operation,
maintenance and other expenses of certain state institu-
tions, departments and offices; for the relief of certain in-
dividuals, corporations, countiies and municipalities; for
refunds and for deficicncies and for emergencies, and for
appropriation of revolving funds, and for purposcs speci-
fled in certain acts of Congress, and for miscellaneous
purposes designated for the fiscal biennium beginning
April 1, 1949, and ending March 31, 1951, except as other-
wise provided; defining terms, limiting allowances and
payments, and declaring that this act shall take effect
immediately.

Be it enacted by the Legislature of the State of
Washington: '

SectioN 1. The words “capital outlay,” when-
ever used in this act, shall mean and include the
purchase, condemnation and improvement of land
and erection of buildings, including necessary sal-
aries and wages incident thereto.

The words “salaries and wages,” whenever used
in this act, shall mean and include salaries of execu-
tive officers and employees of state offices, depart-
ments and institutions, and all compensation for
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